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Smart Stewardship, Smart Giving 
 If you had your choice,  

who would you give your donation to? 

Uncle Sam or St. Andrew?   
 

 When making a Gift to St. Andrew the Apostle Fund you should 

consider donating appreciated stock from your investment portfolio 

instead of cash. Your tax benefits from the donation can be dramatical-

ly increased and the parish has a vehicle to receive the stock.   

 

 This tax planning tool is derived from the general rule that the 

deduction for a donation of property to charity is equal to the fair mar-

ket value of the donated property. When the donated property is "gain" 

property, the donor does not have to recognize the gain on the do-

nated property. These rules allow for the "doubling up," so to speak, 

of tax benefits: A charitable deduction, plus avoiding tax on the ap-

preciation in value of the donated property. 

 

 Let's look at an example: Tom and Jerry are brothers, and each 

wants to make a charitable contribution to his favorite charity. Tom 

wants to donate to his college alma mater, while Jerry wants to give to 

St. Andrew the Apostle church.  Both Tom and Jerry purchased shares 

in XYZ Corp. back in April 1996 for $5,000 each. Tom and Jerry's in-

vestments now have a fair market value of $20,000 each. 

 

 Tom’s Gift: (A gift to Uncle Sam) In order to make his chari-

table contribution, Tom decides to sell his shares in XYZ Corp and re-

alizes a gain of  $15,000  on those shares.   Tom  now  has to  deal  with  

Uncle Sam, and will be required to give $3,000 in federal taxes on 

this $15,000 gain (20% capital gains rate). Tom then takes the remain-

der of these funds in the amount of $17,000 and writes a check to his 

alma mater for this amount. Assuming that Tom is in the 28% tax 

bracket, Tom will realize a tax savings of $4,760 on the charitable 

contribution deduction of $17,000. 
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 IF you had your choice who would you give your donation 

to….Uncle Sam or St. Andrew?  When making a Special or Memorial Gift 

you should consider donating appreciated stock from your investment portfo-

lio instead of cash. Your tax benefits from the donation can be dramatically 

increased and the parish has a vehicle to receive the stock. You must have 

held your stock for more than one year and donate it to a qualified charity 

(such as St. Andrew’s) in order to qualify for the "  qualified appreciated 

stock"   deduction.   

 A tax benefit applies because the deduction for a donation of property 

to charity is equal to the fair market value of the donated property. When the 

donated property is "gain" property, the donor does not have to recognize the 

gain on the donated property, thus allowing for a "doubling up", of tax ben-

efits: A charitable deduction, plus avoiding tax on the appreciation in value.  

Please see the example found in the booklet, or located on the parish website: 

www.ChurchOfStAndrews.org. Wouldn’t you rather make a gift to St. An-

drew the Apostle, rather than Uncle Sam? 

Dear Msgr. Marucci, 

I wish to support the Tabernacle Relocation / Sanctuary Enhancement Project: 

Name: (Please Print)___________________________________________________ 

Address: ____________________________________________________________ 

City, State, Zip: _______________________________________________________ 

Email: ________________________________Phone: (______)_________________ 

In Loving Memory of: __________________________________________________ 

Memorial opportunity desired (Name Item Please) __________________________ 

I commit to a pledge of $_______________, with a down payment of $__________ 

I will pay the remainder of the pledge in _________ Months: 

[     ]  Msgr. Please have someone contact me about a gift of securities. 

SIGNATURE: _________________________________________________________ 
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for Jerry in the example stated, it will not work if the stock has NOT 

been held for more than a year. The shares must be  held for more 

than one year and qualify for the "qualified appreciated stock" deduc-

tion.  There ARE very real tax benefits to the tax savvy charitable giver. 

For more information read IRS Publication 526.  

 

 Finally, prior to making any charitable contribution, check 

the donation first with your tax professional.  

 

 

 

 

 

 

To offer a Planned Gift using appreciated stock: 

 

Msgr. Louis Marucci, Pastor 

St. Andrew the Apostle Church 

27 Kresson-Gibbsboro Road 

Gibbsboro, NJ 08026 

 856-784-3878  

MsgrMarucci@comcast.net  
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Smart Stewardship, Smart Giving 
 

 Jerry’s Gift (A Gift to St. Andrew) Jerry, on the other hand, 

has made arrangements with St. Andrew the Apostle Parish to donate 

his shares of XYZ Corp. directly to the church and Msgr. Marucci ex-

plains  that  the  church  has  a  simple  vehicle to receive this donation.  

After the transfer, Jerry will NOT have to realize any gain or pay 

any tax on the $20,000 transfer of the stock to the church. In addi-

tion, Jerry will receive a charitable contribution for the full 

$20,000 fair market value of the stock.  And, assuming that Jerry 

is also in the 28% tax bracket, this $20,000 charitable contribution de-

duction will generate tax savings of $5,600 to Jerry. 

 

 Take a closer look at the numbers: Who "made out" better in 

these transactions? In Jerry's case, St. Andrew received a full 

$20,000 with which to carry out their charitable obligations, and Jerry 

received the opportunity to name something larger in Memory of his 

deceased parents.  However, Tom's charity received only $17,000, 

almost 18% less. Also, Jerry saved a full $5,600 in taxes on his con-

tribution, while Tom only saved $1,760 in "net" taxes ($3,000 tax 

on the gain on the sale of the shares, less a $4,760 tax deduction on the 

charitable contribution) a whopping difference of $3,840 in tax savings 

for Jerry.   

 

   So,  on  Tom's  transaction,  Uncle  Sammy  made  out.   In  

Jerry's transaction, both Jerry AND St. Andrew made out. Only 

Uncle Sammy was the loser. Which is quite fine. Remember this tax 

policy is often used to drive social action and this is a prime example. 

Uncle Sammy approves. There is nothing illegal or immoral for Jerry 

to arrange his affairs in order to comply with the law and keep his taxes 

as low as possible while providing his charity with the largest possible 

contribution. The Supreme Court has said as much many times.   

 

 Remember also that this technique may work for other similar 

contributions, from $100 to $1 million, depending upon your individu-

al tax situation. But there ARE a few cautions: While this plan works 


